
Don’t Let the Sun Go Down on  
Thee — FASB Defers Sunset Date of 
ASC 848 

Introduction
On December 21, 2022, the FASB issued ASU 2022-061 to defer the sunset date of ASC 8482 
until December 31, 2024. The ASU became effective upon issuance.

Background and Main Provisions of the ASU
In March 2020, the FASB issued ASU 2020-043 to provide temporary, optional expedients 
related to the accounting for contract modifications and hedging transactions as a result of 
the global markets’ anticipated transition away from the use of LIBOR4 and other interbank 
offered rates to alternative reference rates. Preceding the issuance of ASU 2020-04, which 
established ASC 848, the United Kingdom’s Financial Conduct Authority (FCA) announced that 
it would no longer need to persuade or compel banks to submit to LIBOR after December 31, 
2021. In response, the FASB established a December 31, 2022, expiration date for ASC 848. 
In March 2021, the FCA announced that the intended cessation date of LIBOR in the United 
States would be June 30, 2023. Accordingly, ASU 2022-06 defers the expiration date of ASC 
848 to December 31, 2024.

1	 FASB Accounting Standards Update (ASU) No. 2022-06, Reference Rate Reform (Topic 848): Deferral of the Sunset Date of Topic 848.
2	 FASB Accounting Standards Codification (ASC) Topic 848, Reference Rate Reform.
3	 FASB Accounting Standards Update No. 2020-04, Reference Rate Reform (Topic 848): Facilitation of the Effects of Reference Rate Reform 

on Financial Reporting.
4	 The London Interbank Offered Rate.
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The proposed guidance on deferring ASC 848’s sunset date would have also changed the 
definition in the ASC master glossary of the SOFR5 Overnight Index Swap Rate to expand the 
acceptable benchmark interest rates that could be eligible for designation as the hedged risk 
for certain fair value hedges under ASC 815.6 The current definition is specific to the Overnight 
Index Swap Rate based on the SOFR and does not include any of the term-based versions of 
the SOFR swap rates. While the proposed ASU would have incorporated term-based SOFR 
swap rates into that definition, the FASB decided at its October 5, 2022, meeting not to 
expand the eligible SOFR rates and therefore did not include this change in ASU 2022-06.

See Chapter 8 of Deloitte’s Roadmap Hedge Accounting for a comprehensive discussion of the 
guidance in ASC 848.
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5	 The Secured Overnight Financing Rate.
6	 FASB Accounting Standards Codification Topic 815, Derivatives and Hedging.

https://dart.deloitte.com/USDART/home/codification/broad-transactions/asc815-10/hedge-accounting/chapter-8-reference-rate-reform-asc
https://dart.deloitte.com/USDART/home/publications/roadmap/hedge-accounting
mailto:jonahoward%40deloitte.com?subject=
mailto:apidgeon%40deloitte.com?subject=


Heads Up is prepared by members of Deloitte’s National Office as developments warrant. This publication 
contains general information only and Deloitte is not, by means of this publication, rendering accounting, 
business, financial, investment, legal, tax, or other professional advice or services. This publication is not a 
substitute for such professional advice or services, nor should it be used as a basis for any decision or action 
that may affect your business. Before making any decision or taking any action that may affect your business, 
you should consult a qualified professional advisor. Deloitte shall not be responsible for any loss sustained by 
any person who relies on this publication. 

The services described herein are illustrative in nature and are intended to demonstrate our experience 
and capabilities in these areas; however, due to independence restrictions that may apply to audit clients 
(including affiliates) of Deloitte & Touche LLP, we may be unable to provide certain services based on 
individual facts and circumstances.

About Deloitte
Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by 
guarantee (“DTTL”), its network of member firms, and their related entities. DTTL and each of its member firms 
are legally separate and independent entities. DTTL (also referred to as “Deloitte Global”) does not provide 
services to clients. In the United States, Deloitte refers to one or more of the US member firms of DTTL, their 
related entities that operate using the “Deloitte” name in the United States and their respective affiliates. 
Certain services may not be available to attest clients under the rules and regulations of public accounting. 
Please see www.deloitte.com/us/about to learn more about our global network of member firms.

Copyright © 2022 Deloitte Development LLC. All rights reserved.

Dbriefs for Financial Executives 
We invite you to participate in Dbriefs, Deloitte’s live webcasts that give you valuable insights into important 
developments affecting your business. Topics covered in the Dbriefs for Financial Executives series include financial 
reporting, tax accounting, business strategy, governance, and risk. Dbriefs also provide a convenient and flexible way to 
earn CPE credit — right at your desk.   

Subscriptions
To subscribe to Dbriefs, or to receive accounting publications issued by Deloitte’s Accounting and Reporting Services 
Department, please register at My.Deloitte.com. 

The Deloitte Accounting Research Tool
Put a wealth of information at your fingertips. The Deloitte Accounting Research Tool (DART) is a comprehensive online 
library of accounting and financial disclosure literature. It contains material from the FASB, EITF, AICPA, PCAOB, and SEC, 
in addition to Deloitte’s own accounting manuals and other interpretive guidance and publications.

Updated every business day, DART has an intuitive design and navigation system that, together with its powerful search 
and personalization features, enable users to quickly locate information anytime, from any device and any browser. 
While much of the content on DART is available at no cost, subscribers have access to premium content, such as 
Deloitte’s FASB Accounting Standards Codification Manual. DART subscribers and others can also subscribe to Weekly 
Accounting Roundup, which provides links to recent news articles, publications, and other additions to DART. For more 
information, or to sign up for a free 30-day trial of premium DART content, visit dart.deloitte.com.

http://www.deloitte.com/us/about
https://www2.deloitte.com/us/en/pages/dbriefs-webcasts/series.html
https://www2.deloitte.com/us/en/pages/dbriefs-webcasts/series/financial-executives.html?icid=nav2_financial-executives
http://My.Deloitte.com
http://my.deloitte.com/
http://dart.deloitte.com

