
FASB Tentatively Decides to Propose 
a One-Year Deferral of the Effective 
Date of Targeted Improvements to 
the Accounting for Long-Duration 
Contracts 
The Bottom Line

•	 The FASB has tentatively decided to propose a one-year deferral of the effective date 
of ASU 2018-121 (as amended by ASU 2019-092) and to amend ASU 2018-12’s early 
application provisions.

•	 The Board will issue a proposed ASU reflecting the tentative decisions for a 45-day 
comment period.

Beyond the Bottom Line
Tentative Decisions
At its June 10, 2020, meeting, the FASB tentatively decided to propose a one-year deferral 
of the effective date of ASU 2018-12. The deferral would apply to all insurance entities. The 
Board also tentatively decided to propose amending the early application provisions of ASU 
2018-12 to specify that “the early application transition date would be the beginning of the 
prior period.” This amendment would align the transition date for early adopters with the 

1	 FASB Accounting Standards Update (ASU) No. 2018-12, Targeted Improvements to the Accounting for Long-Duration Contracts.
2	 FASB Accounting Standards Update No. 2019-09, Financial Services — Insurance (Topic 944): Effective Date.
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transition date associated with standard adoption (i.e., assuming that the one-year deferral is 
applied).

In addition, the Board tentatively decided not to add a separate project to its agenda to 
change the effective date of ASU 2018-12 for certain reinsurance arrangements (to address 
differences in the effective dates for SEC filers that are not smaller reporting companies and 
other entities).

Connecting the Dots 
Under the FASB’s proposal, ASU 2018-12 would become effective for calendar-
year-end public business entities that are SEC filers (and are not smaller reporting 
companies) on January 1, 2023. The transition date for those entities (assuming that 
they provide three years of financial statements) would be January 1, 2021. Such 
entities that early adopt ASU 2018-12 would have an effective date of January 1, 
2022, and a transition date of January 1, 2021.

Next Steps
The Board will issue a proposed ASU reflecting the tentative decisions for a 45-day comment 
period. 

Contacts
If you have questions about this publication, please contact the following Deloitte industry 
professionals:

Rick Sojkowski 
Partner 
Deloitte & Touche LLP 
+1 860 725 3094 
rsojkowski@deloitte.com

Bala Bellur 
Managing Director  
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+1 813 769 3210 
bbellur@deloitte.com
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Dbriefs for Financial Executives 
We invite you to participate in Dbriefs, Deloitte’s webcast series that delivers practical strategies you need to stay on top 
of important issues. Gain access to valuable ideas and critical information from webcasts in the “Financial Executives” 
series on the following topics: 

•	 Business strategy and tax. •	 Financial reporting. •	 Tax accounting and provisions.

•	 Controllership perspectives. •	 Governance, risk, and compliance. •	 Transactions and business events.

•	 Driving enterprise value. •	 Innovation in risk and controls.

Dbriefs also provides a convenient and flexible way to earn CPE credit — right at your desk.  

Subscriptions
To subscribe to Dbriefs, or to receive accounting publications issued by Deloitte’s Accounting Services Department, 
please register at My.Deloitte.com. 

The Deloitte Accounting Research Tool
Put a wealth of information at your fingertips. The Deloitte Accounting Research Tool (DART) is a comprehensive online 
library of accounting and financial disclosure literature. It contains material from the FASB, EITF, AICPA, PCAOB, and SEC, 
in addition to Deloitte’s own accounting manuals and other interpretive guidance and publications.

Updated every business day, DART has an intuitive design and navigation system that, together with its powerful search 
and personalization features, enable users to quickly locate information anytime, from any device and any browser. 
While much of the content on DART is available at no cost, subscribers have access to premium content, such as 
Deloitte’s FASB Accounting Standards Codification Manual. DART subscribers and others can also subscribe to Weekly 
Accounting Roundup, which provides links to recent news articles, publications, and other additions to DART. For more 
information, or to sign up for a free 30-day trial of premium DART content, visit dart.deloitte.com.
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