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At the annual AICPA & CIMA Conference on Current SEC and PCAOB Developments, held

in Washington, D.C,, key stakeholders convened to discuss developments, emerging issues,

and trends in accounting, financial reporting, and auditing, as well as other related matters.

During this year's conference, several speakers, including SEC Chairman Paul Atkins and SEC
Chief Accountant Kurt Hohl, addressed priorities, including rulemaking related to disclosure
rationalization, interim reporting, and crypto assets.

Other key topics discussed at this year's conference included:

« Emerging accounting and auditing issues — The staff in the Office of the Chief
Accountant (OCA) commented on emerging accounting issues and the related audit
considerations. Topics addressed during this discussion included recent consultations
on digital assets (stablecoins) and the applicability of the normal purchases and
normal sales (NPNS) derivative scope exception to commodity forward sale contracts;
the increase of private equity investments in audit firms; artificial intelligence (Al),
including the accounting for certain transactions involving the construction and
operation of data centers; and the valuation of loans made by private credit lenders.
In addition, the staff provided reminders about auditor independence.

» FASB agenda consultation and invitations to comment — FASB Chair Rich Jones, Technical
Director Jackson Day, and Deputy Technical Directors Helen Debbeler and Rosemarie
Sangiuolo provided an update on the FASB's agenda consultation. They indicated that
through feedback received on the invitation to comment, the Board has identified
72 items and thus far has added 3 of these to its technical agenda. The FASB further
discussed certain ASUs that have been finalized in 2025 or are expected to be finalized
in 2026.



« Capital markets transactions — Staff members in the SEC's Division of Corporation
Finance (the “Division”) addressed the application of SEC reporting requirements to
certain capital markets transactions, such as the determination of financial statements
required for spin-offs, IPO transactions involving the transfer of a license (primarily
in the life sciences industry), put-together transactions, and reorganizations under
common control. Staff members also discussed the requirement for a target company
to file a Form 15 to suspend its reporting obligations after a de-SPAC transaction is
consummated.

» SEC reporting considerations — Division staff members provided important updates
on key reporting topics, including observations on segment reporting after adoption
of ASU 2023-07 and best practices for disclosures related to non-GAAP measures.
They also reminded conference attendees about financial statement presentation
matters and shared their perspectives on emerging issues in MD&A, using tariffs as an
example.

« PCAOB inspection trends and state of audit quality — Acting PCAOB Chair George Botic
discussed the value that the PCAOB provides to investors through its inspection
program, its new and revised auditing standards, and the transparency that Form AP
and critical audit matters have brought to the audit process. Mr. Botic also highlighted
that 2025 inspection results signal a decrease in firms' deficiency rates. The PCAOB
staff panel emphasized the importance of sustaining audit quality through strong
quality control systems and noted that private equity investment in accounting firms
presents opportunities and risks that inspectors will focus on, including those related
to auditor independence.

s Al — Chairman Atkins and Mr. Hohl stressed the OCA's focus on understanding
the use of Al in financial reporting. OCA staff also highlighted the importance of
Al governance and discussed new risks associated with the use of Al, including
the explainability of Al models and emerging fraud risks. PCAOB staff members
emphasized the potential opportunities and inherent risks related to audit firms'
adoption of Al, noting that this will be an area of focus for inspectors going forward.

 International convergence — Mr. Hohl and SEC staff members highlighted that
collaborating with international standard setters is a priority and emphasized the
benefits of convergence for investors and the standard-setting process.

These and other topics addressed at this year's conference will be discussed in further detail
in our comprehensive Heads Up published later this week.
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Dbriefs for Financial Executives

We invite you to participate in Dbriefs, Deloitte’s live webcasts that give you valuable insights into important
developments affecting your business. Topics covered in the Dbriefs for Financial Executives series include
financial reporting, tax accounting, business strategy, governance, and risk. Dbriefs also provide a convenient
and flexible way to earn CPE credit — right at your desk.

Subscriptions

To subscribe to Dbriefs, or to receive accounting publications issued by Deloitte's Accounting and Reporting
Services Department, please visit My.Deloitte.com.

The Deloitte Accounting Research Tool

The Deloitte Accounting Research Tool (DART) is a comprehensive online library of accounting and financial
disclosure literature. It contains material from the FASB, EITF, AICPA, PCAOB, and SEC, in addition to Deloitte’s
own accounting manuals and other interpretive guidance and publications.

Updated every business day, DART has an intuitive design and powerful search features that enable users to
quickly locate information anytime, from any device and any browser. Users can also work seamlessly between
their desktop and mobile device by downloading the DART by Deloitte mobile app from the App Store or
Google Play. While much of the content on DART is available at no cost, subscribers have access to premium
content, such as Deloitte’s FASB Accounting Standards Codification Manual. DART subscribers and others can also
subscribe to Weekly Accounting Roundup, which provides links to recent news articles, publications, and other
additions to DART. For more information, or to sign up for a free 30-day trial of premium DART content, visit
dart.deloitte.com.
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Heads Up is prepared by members of Deloitte’s National Office as developments warrant. This publication
contains general information only and Deloitte is not, by means of this publication, rendering accounting,
business, financial, investment, legal, tax, or other professional advice or services. This publication is not a
substitute for such professional advice or services, nor should it be used as a basis for any decision or action
that may affect your business. Before making any decision or taking any action that may affect your business,
you should consult a qualified professional advisor. Deloitte shall not be responsible for any loss sustained by
any person who relies on this publication.

The services described herein are illustrative in nature and are intended to demonstrate our experience
and capabilities in these areas; however, due to independence restrictions that may apply to audit clients
(including affiliates) of Deloitte & Touche LLP, we may be unable to provide certain services based on
individual facts and circumstances.
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